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Tab "F"

Estimated Direct Savings Resulting from the Construction
of an Annex at the Langley Site

1. The present dispersal of the Agency elements using the facile
1tles listed in Tab "B" and later Tab "C" weakens control and compli-
cates coordination. In meny cases, proper coordination Just ien't
accomplished becsuse of the time and distance factors involved. Thus,
menagenent's supervision control and execution is weakened. This
weakening of management cen, in many cases, be translated into actual
nonproductive dollar costs. The areas where savings could he obtained
through the construction of an annex were explored and the results are
shown below, In addition, those areag which might cause increased
operating costs by being located at Langley are likewise shown. Other
then the savings shown in the transportation area (buses) there would.
be little, if any, savings in overall vehicle costs.

2. Bus Runs that can be Curtailed

Route 1016-16th -- Quarters Eye 20,020
Headguerters -- Broyhill 17,021 $ 37,0h1

3. Guard Force Savings

25X9

10h,571
%. Rent and Maintenance Costs
Maintenance costs - 5 buildings 251, 568
Rent costs - 6 buildings 1,695,697
1,947,265
Less maintenance cost of
annex 994,783 x .95 945, 0l 1,002,216
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5. Coordination Costs

Based upon the figures for the two runs to
be eliminated, there are 4,095 persons per week
making round trips of which one-half would be for
coordination or 2,047 round trips x 45 weeks =
92,115 x 2 hours lost per trip or 184,230 man
hours. The average rider is a (8-11 at $4.75

for a cost $875,093 a year 875,093
2,018,921

6. Telephones

Telephone costs, based on a recent study
by LSD, would increase by $65,000 a year - 65,000

1,953,921

T. The yearly amortization of an annex figured
on a GSA life expectancy of 50 years for a Class A
building and based on 1965 construction costs would
amount to $690,219.00. This figure will increase by
three percent a year and reduce the net savings ace
cordingly. The cost of an annex built in 1965 would

be amortized in approximetely 30 years. 690,219
Net Savings $ 1,263,702
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